
C hina continues to build up its offensive capability in the South China Sea. For instance, one 
recent photograph depicts three type 094 ballistic missile submarines, each with 12 multiple 

warhead missiles [1].  The naval buildup is forcing China’s neighbors into coordinated responses. For 
example, the governments of Vietnam and the Philippines agreed to cooperate in opposing China’s 
expansion into the South China Sea [2]. Meanwhile, one of China’s warplanes came within 30 meters 
of a Japanese military aircraft [3]. Expectedly, Japan’s Prime Minister is siding with other nations criti-
cal of China's military aggressiveness [4]. Then a Vietnamese fishing boat was rammed and sank (by a 
Chinese fishing boat near the site of the Chinese oil rig)) [5].  

The Chinese activities are resulting in an Asian arms race. Case in point Indonesia plans to increase 
defense spending to 1.5% of its economy [6]. Showing growing animosity, representatives from the 
US and China argued at an Asian security forum [7].  However, many Asian countries are worried the 
US is not really committed to challenging China [8]. Perhaps this uncertainty is why Japan continues 
to separate Plutonium stockpiles that could be used to build thousands of nuclear weapons [9]. 
What’s more, many companies that relocated to China are now moving to Mexico because of prob-
lems with doing business in China [10].  

In Afghanistan, while the US’s stated policy has been not to negotiate with terrorists, it appears the 
US has been negotiating with the Taliban terrorist organization [11]. Case in point, a prisoner swap 
was arranged freeing 5 Taliban leaders in exchange for a captured US soldier [12]. This release comes 
after announced plans to remove the bulk of US forces from Afghanistan [13]. What’s more, reports 
indicate the al-Qaeda terrorist organization remains a high risk in Afghanistan [14]. A question here is 
will Afghanistan continue to be a training ground for terrorists? Finally, the threats of al-Qaeda at-
tacks on the US and Western nations are on the increase [15]. 
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T he FBI announced 
over 90 arrests in a 

global effort to combat the 
Blackshades malware used 
to remotely compromise 
personal computers [1]. The 
arrests indicate the scope of 
cybercrime activities de-
signed to electronically 
steal. 

Hackers are also targeting 

public utilities that make 
up the critical infrastruc-
ture. Case in point, a pass-
word authenticated public 
utility’s control system was 
hacked into [2]. As long as 
we continue to use pass-
words to authenticate, hack-
ers will have an easy time 
gaining access. Then, hack-
ers penetrated eBay’s com-
puter network; potentially 

exposing the private infor-
mation of its 145 million 
customers [3]. 

Unpatched commercial 
software remains a serious 
risk. Case in point, one 
article indicates a zero-day 
Internet Explorer vulnera-
bility has gone 6-months 
without a corrective patch 
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[4]. 

Perhaps the biggest hacking 
threat comes from state spon-
sored activities. For instance, 
in addition to direct activities, 
China hires a number of free -
ance hackers that provide 
deniability to ongoing attacks 
[5]. 
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T errorism in Africa contin-
ues to escalate. For in-

stance, in Nigeria, two car 
bombs detonated at a crowded 
market and busy bus terminal; 
killing at least 118 people [1]. 
What’s more, Libya has de-
graded into a lawless state [2]. 
It is so bad, the State Depart-
ment urged US citizens to 
leave Libya [3]. 

Terrorism continues to plague 
China. For instance, explo-
sives thrown from vehicles 
killed 31 in the Xinjiang re-
gion [4]. 

Americans are still under at-
tack in Afghanistan, with two 
wounded in an attack in the 
Western part of that country 
[5]. Nevertheless, the terrorist 
organizations in Afghanistan 
are poised to achieve a signifi-
cant victory. Case in point, 
the US plans to cut the num-
ber of troops in Afghanistan 
to 9,800 this year and to 
4,000 by the end of 2015 [6]. 
What’s more, as part of a 5 for 
1 prisoner exchange, the US is 
releasing 5 high risk Taliban 
leaders [7]. We expect terror-
ism will quickly fill the void 
left by departing Americans. 

For instance, Al-Qaeda now 
controls Fallujah, Iraq, a city 
US forces paid a high price to 
liberate [8]. 

Fallujah is not the only city in 
Iraq challenged by al-Qaeda 
terrorists. For example, a sui-
cide bomber in Iraq attacked a 
Shia mosque billing at least 17 
people [9]. 

Terrorists from the US are in 
the news. For instance, an 
American of Middle-East de-
scent from South Florida was 
a participant in a suicide 
bombing in Syria [10].  
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He that fights and runs 

away, May turn and fight 

another day; But he that is 

in battle slain, Will never 

rise to fight again.—Tacitus 

I n the last newsletter, we 
provided a reference that 

China was limiting imports of 
dairy products due to the ex-
cessive demand [1]. In con-
trast, tainted products from 
China receive no such re-
striction. For instance, the 
FDA linked animal treats 
made in China with thou-
sands of sick dogs and three 
people [2]. Even after identify-
ing the Chinese products as 
tainted, it’s industry, not Gov-
ernment, that is taking action 
to limit imports. Case in 
point, after the FDA linked 
dog deaths to doggie treats 
made in China, Petco will 
stop selling the products [3]. 
Additionally, the World Trade 
Organization ruled in favor of 
the US claiming Chinese du-
ties imposed on imported US 
automobiles was unfair trade 
[4]. 

For the week ending May 17, 
the number of first time un-
employment claims reported 
by the Labor Department was 
326,000 [5]. Then for the 
following week, the number 
fell to 300,000 [6]. However, 

there was some very bad news 
on the economic front. The 
economy contracted 1% dur-
ing the first quarter [7].  

Meanwhile, the Columbia 
Savings Bank in Ohio became 
the 8th financial institution 
shuttered this year [8]. Then 
on May 30, the Slavie Federal 
Savings Bank became the 9th 
bank closed [9]. 
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I n a first step to controlling 
its pollution, China nation-
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comes the difficult task of en-
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