
C hina continues to explore research in area typically off limits to Western scientists. Case in 
point, one report indicates China has successfully gene edited babies using powerful new tools 

[1]. China is also continuing to advance its military capability. For instance, they demonstrated a ma-
ture anti-aircraft laser system designed to network with other weapon systems or operate standalone 
[2]. Additionally, China tested a new submarine launched ballistic missile, the Julong-3, that is capa-
ble of delivering multiple nuclear warheads at a distance of between 7,456 and 8,700 miles [3]. In a 
further act of aggression, Chinese military warplanes flew over Korea's Air Defense Identification 
Zone [4]. One consequence of China military expansion is Japan is rethinking its military options. 
Case in point, Japan announced on December 17 that two helicopter carriers would be retrofitted to 
operate F-35B fighters, giving Japan its first aircraft carriers since 1945 [5]. 

In other news, Russia continues to flex its military muscle. One report indicates Russia seized three 
Ukrainian ships in the Black Sea [6]. This comes as Russia announced the deployment of a new anti-
aircraft laser weapon [7]. 

Meanwhile, Iran fired multiple nuclear capable missiles in violation of United Nations restrictions [8]. 
In response, the UN Security Council discussed the matter behind closed doors [9].  
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T he Marriott hack ap-
pears to have started 

back in 2014, going unde-
tected until this year [1]. 
Moreover, one report indi-
cates the Marriott hack was 
rooted in China [2]. Else-
where, two Chinese hackers 
were charged for targeting 
NASA, JPL, and Navy sites 
[3].  

Criticism of security vulner-
abilities by companies 
standing to lose market 
share is not new. For in-
stance, one report indicates 
back in 1990 Novell aggres-

sively challenged a research-
er, Dr. David, after he re-
ported security vulnerabili-
ties resulting from a com-
puter virus [4]. Compare 
this to the Chinese inser-
tion of malicious chips in 
motherboards where ven-
dors are disclaiming the 
attack [5]. One impacted 
company, Supermicro, 
hired an outside firm that 
could find no problem and 
disputed the claim [6]. In 
another article, a vendor 
claims that such a hack is 
nearly impossible [7]. If 

malicious software at Mar-
riott went undetected for 4 
years; how would mother-
board vendors detect the 
more difficult problem of 
uncovering malicious hard-
ware? For those mother-
board chips made in Chi-
nese foundries, discovery of 
extra circuitry would be 
incredibly difficult. 

Then there was the breach 
at Quora that exposed 100 
million users [8]. On Octo-
ber 23, NASA servers con-
taining personal infor-

(Continued on page 2) 

www.femto-second.com 

(Continued on page 2) 

Inside this issue: 

Terrorism 3 

Economy 4 

  



Page 2 Volume 11 issue 17 

mation were breached [9]. 
Finally, one report suggests 
that for years, Chinese hackers 
breached the European Un-
ion's diplomatic communica-
tions [10].  
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Security 

Asia is rich in people, rich 

in culture and rich in 

resources. It is also rich in 

trouble.—Hubert H. 

Humphrey  
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The main American naval 

forces were shifted to the 

Pacific region and an 

American admiral made a 

strong declaration to the 

effect that if war were to 

break out between Japan 

and the United States, the 

Japanese navy could be 

sunk in a matter of weeks.

—Hideki Tojo   

T here is some good news 
regarding terrorism. One 

report indicates the number 
of deaths due to terrorism was 
down for 2017 [1]. However, 
Afghanistan has overtaken 
Iraq to become the deadliest 
country for terrorism [2]. 

In Strasbourg, France, a 
Christmas market attacker 
opened fire killing at least 3 
people [3]. It was later re-
vealed the gunman was on a 
terrorist watch list [4]. Days 
later, the terrorist was killed in 
a shootout with French securi-
ty forces [5]. In Morocco, two 
Scandinavian women were 
murdered by ISIS terrorists 
[6]. In Iran, a suicide bomber 
killed at least 2 people during 
an attack outside a police 
station [7]. 

Whenever we see disruption 
of services, we have to consid-
er the likelihood that terror-
ists will copy the same tactic. 
Case in point, flights at Gat-

wick (British airport) were 
disrupted by drone activity [8].  
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Silence is the true friend that never betrays—Confucius 

G reat news for the U.S. 
Oil industry. Back in 

September, the U.S. became 
the world’s largest oil produc-
er [1]. Then in December, the 
U.S. became an oil exporter 
[2]. This was the first time in 
75 years that the U.S. export-
ed more oil than it imported 
[3]. And the future continues 
to look bright. In July it was 
reported the U.S. has the 
largest known old reserves in 
the world [4]. Then in Novem-
ber, the U.S. Geological Sur-
vey (USGS) reported their 
largest oil deposits discovered 
in Texas [5]. Finally, the 
USGS reported a new largest 
oil reserve in Texas and New 
Mexico [6].  In other positive 
news, Apple announced plans 
to build a $1 billion campus 
in Austin, Texas, that will 
create 5,000 new jobs [7]. 

For the week ending Decem-
ber 1, the number of first time 
unemployment claims was 
231,000 [8]. For the week 
ending December 8, the num-
ber of first time claims fell to 
206,000 [9]. Finally, for the 
week ending December 15, 
the number of claims was 
214,000 [10].  

On the negative side, the US 
trade deficit for August was 
$55.5 Billion with China cap-
turing $43.1 Billion of the 
spoils [11].There is a growing 
realization that Artificial Intel-
ligence (AI) driven trading, by 
programs called algos, are 
replacing human trading. For 
example, reports indicate the 
dominance of algos in ex-
change trading and wild mar-
ket swings [12, 13, 14, 15, 16]. 
In conclusion, the stock mar-
kets were in free fall and the 
Dow Jones Industrial Average 
suffered its worst loss since 

the 2008 financial meltdown 
[17]. 
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The atom bombs are piling 

up in the factories, the 

police are prowling through 

the cities, the lies are 

streaming from the 

loudspeakers, but the earth 

is still going round the sun.

—George Orwell  


