
U S officials confirmed, there are no plans to supply weapons to the Ukraine [1]. In contrast, one 
report indicates Russia is supplying rebels with tanks and other advanced weapons [2]. What’s 

more, Russia continues to challenge the US. Case in point, four Russian bombers flew within 50 
miles of the California coast, prompting the US to send intercept fighters [3]. 

Meanwhile, the Middle-East continues its path toward destabilization. By one estimate, Iran will have 
50 – 100 nuclear warheads by the year 2024 [4]. What’s more, Iraq’s second largest city, Mosul, was 
conquered by terrorists [5]. Following the fall of Mosul, the al Qaeda splinter group overran the city of 
Tikrit, the former hometown of Dictator Saddam Hussein [6]. One report indicates the Iraqi govern-
ment requested air support from the US [7]. The initial indication is the US will not support Iraq [8]. 
It is unclear if the US will eventually provide any direct military assistance to endangered Iraq. Given 
the large population of Shite Muslims, Iran sent in forces and helped regain control of the Tikrit [9]. 
This gave the majority Shite population a breather to recruit additional forces. For instance, following 
a religious leader calls for volunteers, hundreds of young people are signing up for the fight [10]. This 
has led to a stalemate that prevented further advances by the Islamist State of Iraq and al-Sham (ISIS) 
[11]. {It is interesting to note; at the final days before South Vietnam’s collapse, had the US provided 
a similar response (such as B-52 bombing of North Vietnam forces fully exposed in the south) South 
Vietnam would likely had survived. But alas, Congress stopped all funding to support South Vietnam, 
thereby sealing its fate.} 

One report suggests China underreports defense spending by approximately 20% [11]. This would 
place Chinese annual military spending above $145 billion [12]. But it’s interesting to see how the 
funding is being spent. Case in point, China is developing a new ICBM with multiple nuclear war-
heads [13]. One piece suggests China’s expansive role is predicated on the belief the US will not pro-
vide viable opposition [14]. In another example, one report indicated China is considering construct-
ing a man-made island to include a military base on the Fiery Cross Reef (claimed by the Philippines 
claimed) and expand its base on the Spratly Islands [15]. China’s rise is causing other regional coun-
tries to expand their military. Case in point, India deployed a 45,000 ton aircraft carrier purchased 
from Russia [16]. 

1. Jackson, David, and Dorell, Oren, USA Today, U.S. reaffirms: No 

VOLUME  7  ISSUE  12  

JUNE  15 ,  2014  

World News 

Special points of interest: 

 al-Qaeda splinter group takes 

control of Iraq’s second largest city, 

Mosul 

 Iran sends military to fight in Iraq 

 Cyber crime cost estimated at $455 

billion per year 

Inside this issue: 

Terrorism 3 

Economy 4 

China Pollution 4 

  

Security 

IN  THE  NEWS  

O ne of the challenges 
in conducting a risk 

assessment is in estimating 
the cost of cyber crimes. 
What’s more, the loss esti-
mate continues to increase 
annually. Case in point, 
one report from the Center 
for Strategic and Interna-
tional Studies estimates the 
annual cost has reached 
$455 billion per year [1]. 

Supply chain integrity is in 
the news. Once again, fake 
computer chips from China 
have found their way into 
US military systems [2].  

Keeping software updated 
to correct security flaws 
continues to be a challenge. 
For instance, Microsoft 
pushed a patch to address 
66 vulnerabilities [3]. 

Meanwhile, bad actors con-
tinue to look for ways to 
enrich themselves at the 
expense of others. For ex-
ample, Android devices are 
being hit by ransom ware 
where victims are required 
to submit payment in order 
to get their smart devices 
working again [4]. 
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In other news, point of sale  
(POS) systems are still targets 
of identity theft. For instance, 
the P.F. Change restaurant  
chain along with law enforce-
ment, are investigating mal-
ware that may have compro-
mised thousands of customers 
[4]. 
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I n Pakistan, terrorists 
opened fire at the Karachi 

Airport, killing at least six 
people [1]. What’s more, the 
Taliban have claimed respon-
sibility for the terrorist attack 
[2]. Readers may recall from 
the last newsletter; the US 
exchanged five Taliban leaders 
in exchange for one captured 
soldier [3]. What’s more, at 
least one of the released Tali-
ban leaders, Noorullah Noori, 
has stated his plans to return 
to Afghanistan to fight US 
forcers there [4]. 

In Iraq, on June 7, terrorist 
attacks killed at least 47 peo-
ple [5]. Then on June 9, twin 
bombs were used against 
Kurdish targets and at least 30 
people were killed [6]. Then 
Mosul, a city of 2 million peo-
ple, fell to an al-Qaeda splinter 
group [7]. There were reports 
the terrorists were killing po-
lice and soldiers [8]. In anoth-
er sign of trouble, the con-
quering terrorists have seized 
$400 million from a central 
bank and are imposing Sharia 
Law in the occupied territories 
[9]. One report indicates this 
group is known for beheading 
unbelievers and that a massa-
cre may already be underway 
[10].  

Some have questioned what is 
so important about what hap-
pens in the Middle East. Per-
haps the best answer comes 
from the Terrorist leader now 
threatening to attack Bagh-

dad. The leader of the State of 
Iraq and al-Sham (ISIS), when 
released from a US detention 
camp in Iraq back in 2009; 
warned he would be seen in 
New York [11].  

Another problem looming 
within the US is the current 
open border policy that is 
allowing illegal aliens unre-
stricted entry into the US. For 
instance, one report indicates 
easily identifiable Mexican 
gang members are being al-
lowed free entry into the US 
[12]. How long will it be be-
fore terrorists exploit the same 
policy to more their people 
into US cities? 
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I have learned to hate all 

traitors, and there is no 

disease that I spit on more 

than treachery—Aeschylus 

T he EPA plans to intro-
duce new regulations 

cutting back carbon emissions 
within the US [1]. The US 
Chamber of Commerce esti-
mates the cost of the new 
carbon regulations will reduce 
the annual U.S. Gross Domes-
tic Product (GDP) by $51 
billion and result in 224,000 
fewer U.S. jobs every year 
through 2030 [2]. We expect 
that as the price of coal gener-
ated electricity will rise, expect 
more industry to relocate else-
where. 

In another sign of trouble, 
Motorola announced it will 
close its Texas smart phone 
assembly plant before the end 
of the year [3]. This was the 
only facility to assemble smart 
phones in the US.  

China plans to increase pollu-
tion taxes further on rare 
earth elements (it currently 
controls 90% of the market) 
[4]. In turn, the new taxes will 
likely lead to competition 
from mines elsewhere. It 
should however serve as a 
warning that once China has a 

monopoly in a given area, they 
will exact a premium price for 
those dependent on their 
products. While the US econ-
omy remains stuck; China’s 
May exports are up 7% from 
last year, imports fell 1.6%, 
and the trade surplus was May 
increased to $35.92 billion [5].  

Meanwhile, employment re-
mains weak. The number of 
first time unemployment 
claims for the week ending 
May 31 was 312,000 [6]. Then 
for the following week, the 
number reported was 317,000 
[7]. 
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