
C hina continues to modernize its military capabilities. At a time when the US is so dependent on 
Global Positioning System (GPS) satellites; China is demonstrating they can target this system 

[1]. Additionally, China conducted a test in the Gobi desert of its DF-21D missile designed to hit US 
aircraft carriers [2].  

Meanwhile, the Syrian government continues to bomb rebels located in the suburbs of Damascus [3]. 
What’s more, one report indicates chemical weapons were used during December by the Syrian gov-
ernment forces [4]. This follows a report last December indicating ‘Agent-15’ chemical weapons were 
used against rebel forces [5]. In response, the US has downplayed the report [6]. The situation in Syria 
has deteriorated to the point that Russia is starting to evacuate its people [7]. 

Events in the South China Sea continue to escalate. For example, for the first time, both Japanese 
and Chinese super-sonic fighters were in the airspace above contested islands [8]. The situation was 
tense as Chinese fighters tailed Japanese warplanes [9]. Moreover, one Chinese military officer warned 
Australia not side with Japan and pointed out China has a strategic nuclear arsenal ready for use [10]. 
While the number of actual nuclear warheads China has is questionable, one study dating back to 
2011 estimates 3,000 devices [11]. 

What’s more, the Philippines claims islands 124-miles from its shore; however, China also claims the 
same islands even though they are over 500-miles from Chinese shores [12]. In response to China’s 
military actions, the Philippines government is seeking international arbitration to resolve the crisis 
[13]. Expectedly, China appears to be ignoring the Philippines request for arbitration [14]. Perhaps 
China’s ever increasing demand for oil is driving its belligerent action. For example, China’s oil con-
sumption for December hit a new record high, averaging 10.58 million barrels per day [15]. However, 
China plans to limit oil imports to 61% by 2015 [16]. 
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O ne problem with 
security vulnerabili-

ties is the case where the 
exploit goes undetected. 
Case in point, the just dis-
covered ‘Red October’ 
cyber-attack appears to have 
been targeting govern-
ments, nuclear research 
labs, oil, and gas targets 
since 2007 [1]. It appears 
that this exploit used a 
vulnerability within Java [2]. 
A question here is how 

many other exploits are 
ongoing yet undetected? 

Meanwhile, concerns over 
Java security remain. Oracle 
issued a security patch to fix 
the latest security vulnera-
bilities [3]. However, the 
Department of Homeland 
Security's Computer Emer-
gency Readiness Team is 
warning Java still lacks ade-
quate security and should 
be disabled [4]. 

On the financial front, 
banks are asking the gov-
ernment for help in block-
ing cyber-attacks originating 
from Iran [5]. For example, 
three people were arrested 
for their part in the Gozi 
computer virus that infect-
ed over 1 million machines 
and netted $50 million in 
illegal funds [6]. 

Attacks to the critical infra-
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structure are also in the news. 
One report indicates malware 
infected the controls of a pow-
er generating facility [7]. 
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Pollution is nothing but 

the resources we are not 

harvesting. We allow them 

to disperse because we've 

been ignorant of their 

value—Richard 

Buckminster Fuller 
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ons [4]. Then there is the Is-
raeli policy of preventing Iran 
from becoming a nuclear 
weapons power [5]. However, 
there may not be much that 
can be done short of military 
intervention.  

Tensions between nuclear 
powers India and Pakistan 
over the contested Kashmir 
region remain high. For exam-
ple Indian police are warning 
local people to prepare for 
possible nuclear war and of-
fered survival tips [5].  By one 
estimate, Pakistan may have 
115 nuclear warheads and is 
in the process of completing 
plutonium plants capable of 
adding 19 to 26 additional 
devices per year [7]. 

Meanwhile, China continues 
to modernize its nuclear forc-
es. For instance, China is pur-
chasing 36 Russian Tu-22M3 
supersonic, swing-wing bomb-
ers that can fly at 1,240 mph 
and has a 1,500-mile combat 
radius [8]. 
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There's so much pollution 

in the air now that if it 

weren't for our lungs 

there'd be no place to put 

it all—Robert Orben 

that some areas had only 328 
feet of visibility as pollution 
levels reached 35 times the 
World Health Organization’s 
safe limits [4]. Not surprising-
ly, 7 of the 10 most polluted 
cities are located in China [5]. 
Moreover, extending the list 
further, 16 of the top 20 most 
polluted cities are also in Chi-
na [6]. What this shows is that 
as the US exports industry to 
China, pollution is a byprod-
uct. 
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The best way to destroy the 

capitalist system is to 

debauch the currency—

Vladimir Lenin  

W hile much of Europe 
has been in a reces-

sion, Germany was still show-
ing growth. However, during 
the last quarter, Germany’s 
gross domestic product de-
creased by 0.5% [1].]. 

Meanwhile, following Japan’s 
weakening of the Yen, Russia 
is warning of world-wide cur-
rency wars [2]. What’s more, 
Japan plans to pump money 
into the system for as long as 
necessary [3]. The impact to 
the US will be cheaper import-
ed goods at the cost of more 
American jobs. 

For the week ending January 
12 the number of first time 
unemployment claims report-
ed by the Labor Department 
was a five year low of 335,000 
[4]. For the week ending Janu-
ary 19, the number fell further 
to 330,000 first time claims 
[5].  

Furthermore, regulators con-
tinued the process of closing 
banks. On January 18, the 1st 
Regents Bank in Minnesota 
became the second bank shut-

tered during 2013 [6]. 

While the US struggles to 
recover from economic prob-
lems, China continues to 
grow. For instance, during the 
fourth quarter of 2012, Chi-
na’s economy grew at a 7.9% 
rate [7]. When looking at the 
entire year, China’s 2012 
economy saw a growth of 
7.8% [8]. One impact of Chi-
na’s growth is an increase in 
the cost of oil [9]. In turn, this 
increases the US cost of im-
ported energy.  
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