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( :ounterfeit parts made in China are getting into US commercial and military aircraft [1]. One
study found 70% of 1,800 cases involving counterfeit parts could be traced back to China [2]. Energy 3
Now there is a new report indicating an integrated circuit made in China by a US manufacturer was

discovered to have a backdoor that could allow bad actors access [3]. This follows a chorus of people Economy 4
who claim the backdoor was inserted by the US manufacturer, Actel, and not by China [4]. In sum-
mary, not only are we finding bogus chips made in China in our military systems; now legitimate Facebook IPO 4

chips were discovered with a Trojan horse. At the current rate the US is exporting our technology

industry to China; this continuing threat to national security cannot end well.

The future of US space exploration will likely rely on commercial industry. Case in point, the Space
Station was resupplied by a commercial, SpaceX, resupply ship [5]. The new commercial spacecraft’s
module, called Dragon, was successfully unloaded by the space station crew [6]. Finally, the spacecraft
flawlessly splashed down in the Pacific [7].

In 1987, the Montreal Protocol was created to restore the Earth’s “thinning” ozone [8]. Never mind
the “hole in the Ozone” was seen over the South Pole where there is virtually no pollution, and city
ozone generation on hot days is a health hazard; we had to protect the ozone layer. It effectively out-
lawed the refrigerant using in refrigerators and air conditioners. This was great news for companies
making refrigeration appliances. So a new industry was created and what was the effect to the ozone?
Now we are seeing something similar regarding carbon dioxide. When trying to ascertain motives
behind various claims that carbon dioxide is a greenhouse gas we can follow the money and help ex-
plain certain positions. Case in point, during 2011 carbon trading increased 11% for a value of $176
billion [8]. So if it turns out that carbon dioxide is not the greenhouse gas advertised, then a $176

billion industry will be at risk.

Special points of interest:
The world economy appears headed toward another severe downturn. For example, in May the US pectalp

only added 69,000 new jobs, the fewest in a year [10]. Concurrently, the US unemployment rate in- e Chinese made chips found with
creased from 8.1 to 8.2% [11]. In turn, this resulted in the major stock exchanges dropping over 2% back door
on Friday, June 1 [12]. This included a 275 point drop in the Dow Jones o TSP Cyber-Attack exposes

Industrial average; thereby wiping out the stock market gains for the (Continued on page 2) 123,000 Federal employees

o Carbon trading reaches $176 billion

. value during 2011
Security

Acknowledging the US
role in offensive cyber-

warfare; Secretary of State
Clinton indicated the US
has hacked into al-Qaeda
websites in Yemen [1].
Meanwhile the US is also a
target of cyber-attacks. Case
in point, the anonymous
hacker group is claiming
the theft of 1.7G of data
from the Department of
Justice [2]. Is seems the
hackers got into the Bureau

of Justice Statistics website
(3].

Elsewhere, hackers may
have gathered personal
information on Federal
employees belonging to the
Thrift Savings Plan (TSP).
The cyber-attack took place
last year and impacts
123,000 Federal employees
(4].

Malicious software
(malware) is becoming ever

more sophisticated. The
latest example is a 20 Mega-
byte worm that appears to
be state sponsored and
targets certain Middle-east
countries [5]. One report
indicates the worm was
found in Iran [6]. Moreo-
ver, the first attack from the
malware may have impacted
some of Iran’s oil distribu-
tion network [7].

(Continued on page 2)
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year [13]. Meanwhile, the
weak economy is causing oil
to free fall in prices [14]. The-

se leading indicators are warn-

ing signs we are headed for a
sustained recession. Essential-
ly, energy traders are con-
vinced we are heading for a
sharp downturn in the econo-
my.
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Energy

N orth Korea is pushing
ahead with an expanded
nuclear weapons program [1].
Interestingly, during the 1970’s
the US pressured South Korea
to stop its program to develop
nuclear weapons [2]. Mean-
while, South Korea and Japan
are alarmed at North Korea’s
unstoppable nuclear weapons
program and are trying to forge
closer military relations with
the US [3]. As the nuclear
weapons race expands in Asia
with North Korea and China
expanding their arsenal, what
will other countries do? Con-
sider, although Japan currently
has the fifth largest plutonium
inventory (enough to build
5,000 atomic bombs) it plans
on expanding the stockpile [4].

Iran continues to stonewall
regarding halting its nuclear
program [5]. Meanwhile, UN
investigators inspecting one
site found traces of refined
uranium at 27% purity, 7%
higher than Iran has publically
admitted [6]. What’s more,
commercially available satellite
images of the Iran area show
there was an extensive clean-up
before the inspectors arrived
[7]. Yet inspectors still discov-
ered higher than admitted
enriched uranium. One think
tank, the Institute for Science

In the News

and International Security
(ISIS), believes Iran has
enough uranium to build five
nuclear bombs [8]. Mean-
while, Iran is setting condi-
tions that allow uranium re-
finement at 20% as a precon-
dition for any negotiated set-
tlement [9].

In Japan, the operator of the
stricken nuclear reactors, Tep-
co, now claims it underesti-
mated the amount of radia-
tion released during the reac-
tor meltdowns [10]. What's
more, Bluefin tuna fish near
the US have been detected
with low levels of radiation
tied to the Fukushima reactor
meltdowns [11].

China continues to secure its
energy future. For example in
the Western Hemisphere,
China is spending $billions
for oil deals [12].
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is to think one's self more
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Economy

or the week ending May

19, the Labor Department
claimed there were 370,000
first time unemployment
claims [1]. For the week end-
ing May 26, the first time
claims increased to 383,000
[2]. What’s more, the US
growth rate shrank to 1.9%
during the January to March
period [3].

Once again, the US has deter-
mined the Chinese currency,
the yuan, is undervalued but
declined to state China was
manipulating their currency
[4]. One report suggests the
US did not want to embarrass
China by labeling it a currency
manipulator [5]. This action
will further the massive trade
imbalance that has cost mil-
lions of American jobs so far.
Meanwhile, some European
countries, tired of China’s
market barriers, are consider-

Facebook IPO

In this world where mali-
cious software is common,
whenever software controlled
applications result in losses, it
is sometimes worth examining
what happened. Case in
point, the Facebook Initial
Public Offering (IPO) was
considered a disaster based on
problems at the NASDAQ
stock exchange [1]. It may be
some time before the actual
root cause is known but here
is what is known so far.

Many investors lost money
with the Facebook IPO there-
by raising regulator concerns
over the actions of Morgan
Stanley (2]. The initial [IPO
was delayed 30 minutes alleg-
edly because of a technical
glitch resulting in significant
losses for many [3]. Then
Citigroup is reported to have

ing economic investments
elsewhere [6].

On the positive side, the price
of oil continued to fall to a 7-
month low [7]. In contrast,
one measure of the economy
is the number of millionaires.
Unfortunately, the number of
millionaires fell by 129,000
during 2011 [8].
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number of lawsuits [8].
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